New Era of Multilatera
Tax Administrative Cooperation
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Unilateral and Bilateral Rules and Their Limitations
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Income taxes — corporate and

P%‘RHQE%W B ARNFIEIBERN tax jurisdiction: resident and source
principles

A BEES53IFFER resident vs. non-resident
Q PER . BARSIEIN source of income: domestic vs. foreign

» SHEREE R --EINS ISR elimination of double taxation
» XETELEEMMAERE transfer pricing between aoffiliated enterprises
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Consumption tax

» SRS EOERIK Destination principle and zero-rating
» ARSEVERS NI taxation of services

Q BEFERIMIER IR SEME recognition of place of consumption and
enforcement difficulties

Q KON —IE TR EICBISE R, one-stop registration in Europe
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DTA adjustments to taxing right

» FRRREE (SWAE) MERAREILE business income
a 21gHlig)@ permanent establishment
» SRABRBUERAREILLE natural person
d 183k 183-days stay
Q HBihEF 77138 born by the local employer
= SERIR B PTSIERAXBIPR] passive income
QA BEOIBREMEFRIX exclusive right to resident party
Q BE 5 O] DUZ PR mlF7 K A1EH source party may tax at reduced rates
Q =1L N BIIER AR X9 sharing of capital gain taxation
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DTA coordination of tax jurisdictions

» SERRNNENER BYERE 51 promises of double tax elimination and the
methods

» 2% sparing tax credit
» JF A8 non-discrimination
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DTA providing bilateral cooperation

» 1352 # exchange of information
O \IDEERKRIPEIFTETRR P beyond income faxes
A EAR]m domestic interest
A FB1TIRE bank secrecy
» SR RS dispute settlement
QA B HER mutual agreement procedure
Q {hEy arbitration
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Limitations of the DTA

—NIK

= NEmA (FEiDsitn) freaty shopping

» NEHRE preference of the treaty partner

» SSXMEIFERM in-efficiency in information exchange

» HOEREROWEES WK inefficiency and ineffectiveness of MAPS
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The Formation of the New Mulliilateral System




EX|shng multilateral organizations

» 25PN ERERS OECD Committee on Fiscal Affairs
(CFA)

» DSHATIESES MNIERMRISESEIEERZEZRS UN

Committee of Experts on International Cooperation in Tax
Maftters

» (NBEREMINS KGR European Commission Taxation and
Custom Union
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Calls for multilateral cooperation
system

Z5F IR BVITIR globalization

RUINZ S TREVIRSk race to bottom effect

EIE R ASHARBEM uncertainty of cross-border transactions
MR UIE X aggressive tax planning

NS EZTERERMR BEETEAISLS58IPE challenges of digital
economy

BXYBEERES, g4t EIBETREIANXIFR inconsistency to tax
administrations



BEPSTTRNTTXIBNA L&

Historical reasons for BEPS

» FRIGH RV A YE financial crisis

= NIRRT &ERIZY 5 KESE 7 closing down loopholes for
recovery and development

» XENZDEEINALG multilateral actions indorsed by many
countries

» OECDIEABBIR, BEILIET (G208Y%#EE) recognition by
G20 of ireplaceableness of OECD programs and its limitations
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BEPS{TENTT XAV IE B
BEPS timeline
» 2012. 09
G20 KANRITIT K EW -F e BN EHNSIENIYBEPSal, FIHEOECDHEIAFT,
» 2013.1 ~ 2
OECDRMBEPSIRG ; G20 KARITITK SN EHEIUBIIBEPSIRS
T X
» 2013.6 ~9
6B OECD&MI1STHYTiNT X, 98 G20XRSEIESFRMBEPSITENT X

= 2013.9 ~ 2015.12
15T =M ST

= 2016.5

FTA RESTHESKMEIa)E.



MPIoveo MMaor ANQIYTICAI REPOITS
Minimum Standards International Approaches & Best measurement of
AN E S’rondords Proc’rlces

Coherence Substance Transparency

ASERUASHEEG | HUISEFKRABLE RRBHE




G20%: BV 0 M
Multilateralism of G20 Tax Agenda

» BEPSATENT RIS B KARE minimum standards
» Zih T E multilateral instruments

» (ZIIPURAEE HBIAZY Multilateral Convention on
Mutual Assistance in Tax Collection

» (EREUK P WG S BNERASHARE) The Standard for
Automatic Exchange of Financial Information in Tax
Matters (CRS)

» BiSIEEBIE Forum on Tax Administration (FTA)
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Multilateral Efforts in Tax Administrati
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MFTAR S B H e E RIS 1E
(1) FTAREE = )4

@) 0ECD B _—
, qﬁq ﬁr.sz-‘fzoozfﬁ 464 maEx

P >d OECDELS
™ Yl £5554FOECDR R

FKAEEICIE ( FTA ) BRIZTF 20025 , EELFTaIEFSARELE
Z1 ( OECD ) MIESZ=R= ( CFA) iVl , HHE4617
PRRFEX , BFI5Ff8G20pk&RA. OECDALSERZERZIFOECDRK
5. BAl , FTABARZEAAHREEZELZSSTIARRSISBI IERK
EmaEXimftnraAS{EFRSRsITFES.



qi> Tenth Meeting of the OECD

@) OECD sumasa Forum on Tax Administration

SRR

three interlocking themes:

OG220 pkER ( BEPS, CRS. CbC) effective

Implementation of the G20 international tax agenda

P FR SR Jouilding moderm tax administration

(FE8EJI5E 1% capacity building in tax administration
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G20 International Tax Initiatives
1. MEFBMWAF ;DL ( BEPS)

Base Erosion and Profit Shiffing
2. (Z0BRMWAEEEBAAY ( {22) )

Multilateral Convention on Mutual Administrative
Assistance in Tax Matters

TRIKA S RERBMNBRRRIRE) (CRS)

The Standard for Automatic Exchange of Financial
Ihformation in Tax Matters

H20135F LAk , SEMEBEPSTHE LAKHE#HR (29) M (txiE) T{F ., {FAG20%
B =TESWIIAB RG220 KM RITITREW UK GCG200S A B EE N,
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Building Modern Tax Administrations

o 1 HMFBENUWEHREMABFANRIRFZEE technology for better tax
administration: leveraging big data, portal solutions and

natural system

® 2 WMIASHWIRSREEEZSFLUIREF/NEWEMNE re-thingking tax
services: the changing role of tax service providers in SME
compliance

. A EBRDITRNAMNKAEEFHIRFIXE. EEFRUAKRBRET
MB "% advanced analytics for tax administration: putting
data to work

FTARSERITIE T HSBIARMCEREIR , BET=1kkE , LARSE
RS EI MR MUCBRNEZRRRR,
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Capacity Building in Tax Administration

EN A —RIRUKAEE BEEIRIEZR the adoption of a common Tax
Administration Capacity Building Framework

XA "BREaR" AR AREAREBENZEIR the application of a

‘whole—of—government’ approach to domestic capacity building

=57k "HIREEEE" K BFEHESZIHI2B ZAEHEZERR
FEM FBE the development of a Knowledge Sharing Platform

EVIRIEBBERNENEZIRSIEMNZ the establishment of a Capacity

Building Network to connect to the work of others

ReBELd TUFEZEZNATIESHRAMERER KR WAL E BENZ RIZER IR
H.




Working together to maximise opportunities

using CRS data EFE1E s A AMAHCRSEFE

Sharing best practice on uses of data

70 SR fo HE SR 2

Where does the money go? How to improve data quality
e Data mapping to investigate e RedUCing the ‘noise’ in the data N
%ﬁf%B)LT ? behavioural change as global e Reducing instances of incomplete ﬁm)—g/l\éﬁﬁ&y%;ﬂ;g
SRt s Sk Fh s traNSParency INCreases data that impact on matching L Cimn
o AT RO ST L Increaseq use pf E_oI on request to e Reduce resource costs * ﬂ&hrm%%ﬁﬁ
S MR 7 AT A support investigations ) 3 B, j\}ﬂiﬁ%ﬁ}
YA LEEAEH IR
o INTERE I H AT Targeting avoidance of CRS » D BRI

Sy LR E * |[ncreasing cross-border promotion of
avoidance/evasion requires a cross-
border approach to compliance B
FT T HBECRSHIAT N
o BT A m I E



The Commmon Transmission System
— How it Works —
28— AL 4 R Gi——iafEJ7 2

Tax administration D

At S5 AL

Tax administration C

Fi AL C

Tax administration E
FLEHLoRE
%

Common
Transmission
System

%—4§%§ g}ﬁ Tax administration B
f A5 HLoCB

Tax administration A

FilEHLORA

Tax administration H

iS5 HLoCH

Tax administration F

Fi 5 MWL F

Tax administration G
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The Common Transmission System
— The potential —

gt — AL AR Gi——I 7

Common

Transmission
System

Tax administration A é}ﬁ—-fgf_ﬁ ? éjﬁ Tax administration B
Fi 55 HLIEA — Fi 55 HL54B

CRS: Financial Account Information
CRS: @ik 15 &

BEPS 13: CBC
BEPSATahit R EE13mi: [E HFR 45




The Common Transmission System
— Build by the FTA for the Benefit of All —

Gt AL R ——FTAE S, 4ER=Z a8

Global Forum on Transparenc
Forum on Tax Administration P 4

and Exchange of Information for Tax Purposes

FTA Bl k& i 1x A AT B R ANTE i 32 #e A BRI IR
> Developed and built by the FTA, bringing together

the emerging and advanced tax administrations.
HHFTAZE N7 T, &5 &0 % B S ik R A s 23 3 2

> Operated with involvement of the Global Forum,
which brings together the largest group of users of

the system from around the world.
(EEERICIA =5 e, KRy B Ry AL BR - HH




2017 %= TB'J FTAj( /A}ﬁ
2017 FTA OSLO COMMUNIQUE

RNB AR MEG REXBIE M

At this year's Plenary we focused on the following
Intferlocking themes:

K7 G20/OECD T, Ral @i ERBNEIRIR, N7

BEPSIToATrHl, BDUAREUERIAEMEVEE. Supporting the
OECD/G20 international tax agenda, in particular

through implementing automatic exchange of
Information, the BEPS outcomes and actions to enhance
tax certainty.
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FRUSLHARE 14 -
El B,Tzﬁllﬁlié},&ﬁllﬁlﬁi E (Intenational

Comp | iance Assurance Programme)

= 201 6F ISRV NBHTE IR — 2N EEBRS R,
HIT XIS F IR ISOE Mo

= 2017FRBICAP: SANBEAIRSNMNEMBXRER, &

DS S SENREF 2 GERS W, NREE

NIRRT M,
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=[ENEampy ==t

BN

e




| CAPRTFFi W HIE N

o 2EA. BEFMUMENEINKRSER : XIeREAEESKHEE &
JEANRSEEMOGEEE , BPORSTIXETFRHTRHRARRS
giadl , FREBEFTEBRUXEHEIT S

o SHMAARR  BEEWAR——RHMNY ; SACMEERS
M EWHE R X, BECWEESRRBELE
P F 25 S A1 6 50 0 25 LA S 45 AL S AT BE 2 VA

o BREAMMNZ BRI EN : MBINRXREFEEWEIRZE T IEHI
2B R  FERAFEEHRENXIE. AESFENRN , ZFAE
SRBEMERECL,

o HLOHEHBEMBIER (MAP ) FIN,




ICAPS TR EMZHE (APA) BIXHI

® | CAPZ XX S FE 15 32 5 BY [ 1R X PG 1A Fn o R 75

x®, &5

FRAEER. S1EMEERNEHESS;

o WTRHKiIREREITNIEERS, WRICAPT L
YiEM I, ATLUBIEN (%) BAPA. BX& =T
(Joint Audit) . EIMEAESEFEGIH—EHER,




FTA Programs

» Maturity models
= Peer to Peer Advice
®» cnterprise risk management (ERM)

» Capacity Building Network
» Sharing and Gig economy
» J|ITSIC post Panama and Paradise Papers




RS R BERS 2 )\) (JOINT INTERNATIONAL TAX
SHELTER INFORMATION CENTRE, JITSIC)

= T T2004F, SAEBINLREINERESR PHKNERRR, &
BRUNR A& ST BRI UIE X

= JITSICEY MR (AR, NEX, OF, XE, £@. HE,
j%\ﬁiﬁﬁf % £ =77 2 AL BTN B SNE VA

Qﬂ@m/f& I1t%§% ‘:ﬂaﬁ/\ﬁ]\ﬁ\ﬁ’ﬂﬁ 1 VEO

= 20164 JITSICNE, ANNFTA N —ZAEENE, MREE/IAME
=, SFTARNGIFEERRES R, Bz SJITSICREERINE.

® Joint International Task Force on Shared Intelligence and
Collaboration (JITSIC)




MERIRIDE (2013 -2016) Z|
SESRPHE (2017- )

= B8 BEPS{TH] = SIEDARREH, 18
HRIBEE SHiBE MIEES

i = S{E: HERSTHERLN
= FEDESEIIER BLE (BEPS, CRS,
1 ICAP)
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Trends of Development

= SO AIEADLTK

the expansion of the muiltilateral system
» ZOHLENERNENBOASIE~ R0

the impact on the domestic and bilateral lagislations
» KEONGEEEXN IO G 8H R R I EA

the choices of the major jurisdictions having positively or negatively
effects




